
 

 

 
 

 

 

 

 
  

Directions: Circle the correct answer for each question. (1 point each) 

 

Invest in Yourself Questions 
    

Which of the following statements is NOT true? 

a. Most people have several careers throughout their lifetime. 

b. Jobs are paid positions. 

c. People can develop human capital in a variety of ways. 

d. Transferable skills can be applied to many personal and professional roles. 

 

2. Jose has been challenged by his academic advisor to ‘develop some human capital’ this school year. 

Which activity below would be the LEAST effective way to reach that goal? 

a. Spend additional time playing video games to further develop his eye‐hand coordination. 

b. Volunteer to pick up trash along the roadsides. 

c. Attend a workshop on a topic he has little knowledge of. 

d. Ask his employer if there are any new tasks at work that he might be assigned. 

 

3. Miranda is working to develop a broad base of transferable skills. This means that she: 

a. Needs to maintain at least a part time job during the school year. 

b. Use her available hours outside of school for paid employment rather than volunteering. 

c. Will not have as much time to develop her human capital. 

d. Will have a set of versatile skills that she can apply to many personal and professional roles. 

 

4. Eric is writing a paper on the importance of investing in yourself and he is looking for a sentence to 

use as the thesis statement for his paper. Which sentence below would be the best choice? 

a. Completing your college degree is the best way to prepare for a career. 

b. Education pays in higher earnings and lower unemployment rates. 

c. Human capital and transferable skills result from formal training. 

d. Investing in yourself too early can lead to a lower standard of living. 

 

5. An example of a transferable skill is a skill: 

a. used in your job that you acquired through past jobs, volunteering, hobbies, school 

sports, or other life experiences. 

b. that can only be used in an individual’s job or career. 

c. that each employer requires you to learn. 

d. that is learned at one job and is required at other jobs as well. 

 

6. Lora is a high school computer and technology teacher. She enrolls in a computer class at least twice 

per year to stay current on recent technology changes and updates. By continuing her education, 

Lora is investing in her: 

a. salary 

b. human capital 

c. family 

d. interest inventory 
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7. Individuals with more formal educational training usually have: 

a. higher estimated lifetime earnings 

b. lower personal satisfaction 

c. greater amounts of leisure time 

d. more comfortable work environments. 

 

Getting Paid Questions 
   

8. Jamie has elected to be paid by direct deposit at her new job. This means  . 

a. She will receive her paycheck mailed directly to her each pay period. 

b. She will receive her pay directly into her checking account at her depository institution for 

each pay period. 

c. She will receive her pay automatically loaded onto her payroll card at the end of each pay period. 

d. She will receive her paycheck delivered directly to her at her place of employment at the 

end of each pay period. 

 

9. Gross income – deductions =    

a. Social Security 

b. Medicare 

c. net income 

d. employee benefits 

 

10. Shannon is reviewing her pay stub to determine how much money she earned before her 

deductions were subtracted. Which column should she check to find this amount? 

a. Net Income 

b. Hours and Earnings 

c. Employer Contributions 

d. Gross Income 

 

11. The most secure method for an employer to pay employees is to use: 

a. direct deposit 

b. payroll card 

c. printed paycheck 

d. in‐store credit 

 

12. Hunter has been offered a job by a local mechanic who has offered to pay him in cash rather than 

by paper paycheck, direct deposit, or payroll card. Hunter is excited that the amount of money he 

will take home each week will be larger since his employer won’t be deducting any taxes from it. 

His employer wants to hire him for the 10 weeks of his summer break and expects to pay him $300 

per week. Which statement below is most likely to be true? 

a. Hunter will not need to pay taxes on the income from his summer job because the total 

amount he will earn is under the amount required for federal tax deductions. 

b. It is illegal for Hunter to receive payment for his work in cash. He could be fined for doing so. 

c. Hunter will need to pay his federal and state taxes on his own since his employer is not 

paying these required taxes for him. 

d. Hunter’s employer is doing him a favor by offering to pay him in cash. Hunter will potentially 

earn more by this method of payment. 

 

13. The regular schedule that employers pay their employees is called the  . 

a. worker’s compensation 

b. pay period 

c. employee benefits 

d. employer contributions 



 

 

 

14. Ally learned in her Personal Finance class that some paycheck deductions are required and others 

are optional. She is checking over her paystub and sees several deductions. Which of the following 

would be TRUE? 

a. Federal Income Tax, State Income Tax, Social Security and Medicare deductions are all 

required deductions. 

b. Federal Income Tax, State Income Tax, Workers Compensation, and Life Insurance are all 

required deductions. 

c. Social Security, Medicare, Life Insurance, and Health Insurance are all required deductions. 

d. Social Security, Medicare, Federal Income Tax, and Workers Compensation are all 

required deductions. 

 

Bob is working for a bank. He earns $8.00 an hour, works 40 hours a week, and gets paid every 2 weeks. Every 

pay period he pays $63.08 into federal withholdings tax, $33.21 into state withholdings tax, and $42.05 into 

FICA (Social Security Tax). 

 

15. What is Bob’s gross pay on his paycheck?  

a.   $501.66 

b.    $320.00  

c.    $576.92  

d.   $640.00 

 

16. What is Bob’s net pay on his paycheck? 

a. $501.66 

b. $363.32 

c. $576.92 

d. $640.00 

 

Introduction to Depository Institutions Questions 
  

17. Sanjay is concerned about the safety of the money in his savings account. Which type of depository institution 

should he choose? 

a. A commercial bank, since his deposits would be insured by the Federal Deposit 

Insurance Corporation (FDIC) 

b. A credit union, since his deposits would be insured by the National Credit Union 

Association (NCUA) 

c. He could safely choose either a commercial bank or a credit union, as long as his savings 

account balance meets the insurance requirements. 

d. Neither a commercial bank nor a credit union. Money is most safely kept at home in a 

personal safe or vault. 

 

18. Savings tools offered by depository institutions may earn interest. Which of the following statements 

is NOT TRUE about interest? 

a. Interest is the price paid for using someone else’s money. 

b. When earning interest, look for low rates. 

c. When paying interest, look for low rates. 

d. The amount of interest earned or paid is determined by the interest rate. 

 

19. A key difference between commercial banks and credit unions is that: 

a. Commercial banks are ‘for‐profit’ and credit unions are ‘not‐for‐profit’ 

b. Commercial banks typically pay higher interest rates than credit unions. 

c. Credit unions are more commonly located in rural areas while commercial banks are 

more commonly located in urban areas. 

d. Commercial banks offer more services, such as debit cards and online banking, than credit unions. 



 

 

 

20. Since Taylor was a young child she has kept her savings in a piggy bank. She likes this method of 

saving because she can have immediate access to the money if she needs it. Recently, in a class at 

school, discussion focused on why depository institutions are safer than her piggy bank. Some 

students’ comments were based on fact while others were based on myths. Which aspect of security 

at a depository institution is NOT TRUE? 

a. Depository institutions have insurance protection for up to $250,000 per depositor per account 

type. I If something happened to the money in the bank, you would get the value of your 

account back as long as the deposited amount was no more than the insurance limit. 

b. All money stored at a depository institution is kept safe at all times by numerous 

security measures. 

c. Information about depositors and their accounts is kept in secure data storage. 

d. Depository institutions have insurance protection. Depositors can have multiple accounts 

insured at the same depository institution as long as each account has no more than $100,000. 
 

21. Common fees that may be charged by a depository institution include all EXCEPT: 

a. Overdraft fee 

b. Late fee 

c. ATM fee 

d. Minimum Balance fee 
 

22. Ariel is saving money to purchase a new computer before she leaves for college in two years. She wants 

to open a special account at a depository institution to keep her saved money safe. She has asked you 

for advice on which type of account would be best for her. What would be the best advice for Ariel? 

a. Check several depository institutions and choose one with a free, no‐interest checking account. 

That way, when Ariel has saved enough for her computer she can simply write a check to pay 

for it. 

b. Shop around for the depository institution with the highest interest rates for their savings 

accounts. She would be able to make regular savings deposits and earn interest while she 

is saving up for the computer. 

c. Look for a Credit Union that offers share draft accounts. These secure accounts are 

designed especially for saving for long‐term financial goals. 

d. Shop around for a depository institution that offers safe deposit boxes. These accounts offer 

extra security for deposits and can be set up to allow her to withdraw her money when she 

needs it. 
 

23. Samantha wants to be able to use funds in her checking account but finds going to the bank to withdraw 

cash to be inconvenient. She would like a more effective way to access her checking account funds. What 

would you suggest she do? 

a. Apply for mobile banking. That way she can access her money with her smartphone to pay for 

the things she needs. The amount she spends would automatically be deducted from her 

savings account. 

b. Apply for a debit card. That way she can use the card instead of cash to purchase the things 

she needs and the amount spent is immediately deducted from her account. 

c. Apply for a credit card. That way she can use the card to purchase the things she needs and 

pay for it when the credit card statement comes from her checking account. 

d. Request a cashier’s check from her depository institution. That way she can spend money 

from her checking account without risk of an overdraft fee. 
 

24. David made a mistake in his checking account recordkeeping and spent $10 more than he had 

deposited in his account. As a result, he can expect to be charged a(n): 

a. ATM Fee 

b. Contact Fee 

c. Safe Deposit Fee 

d. Overdraft Fee 



 

 

 

Statement of Financial Position Questions 
  

25. Brett is creating a Statement of Financial Position and needs to list his assets. Which of the 

following should he NOT list as an asset? 

a. Money in his checking account 

b. Money in the paycheck he will receive next week 

c. His hockey equipment 

d. The market value of his car 

 

26. To calculate her net worth Jordyn should use the following formula: 

a. Assets – liabilities = net worth 

b. Assets x liabilities = net worth 

c. Assets + liabilities = net worth 

d. Assets / liabilities = net worth 

 

27. Maggie earns $62,000 per year and has a net worth of $20,000. Samantha earns $96,000 and has a 

net worth of $15,000. Who is wealthier? 

a. Maggie, because her income minus her net worth is a smaller amount than Samantha’s. 

b. Samantha, because her income minus her net worth is a larger amount than Maggie’s. 

c. Maggie, because her net worth is higher than Samantha’s. 

d. Samantha, because her annual income is higher than Maggie’s. 

 

28. Jonah is writing down his liabilities to complete his Statement of Financial Position. The item he 

should include would be: 

a. The market value of his car 

b. The value of his retirement account 

c. The combined total of his savings and checking accounts 

d. The balance on his credit card 

 

29. To increase his net worth, Jackson could: 

a. Increase his liabilities 

b. Decrease his assets 

c. Increase his market value 

d. Increase his assets 

 

Income and Expense Statement Questions 
  

30. Andy is developing an Income and Expense Statement. He has gathered all his receipts, bank 

statements, paycheck stubs, and spending records. He needs to categorize them into income and 

expenses. Which should be recorded as expenses? 

a. Taxes deducted from his paycheck, money saved from his paycheck for emergencies, and his car 

insurance 

b. Money saved from his paycheck for emergencies, interest paid on his car loan, his tax refund 

from filing last year’s tax return 

c. The scholarship he receives for studying Chinese at the local community college, his car 

insurance payment, and stock dividends he received from his grandmother 

d. Clothing he purchased for a job interview, tuition for a class he is taking at the local community 

college, and interest from his savings account 

 

31. Which of the following would most likely be considered a contractual expense? 

a. Cell Phone 

b. Food 

c. Entertainment 

d. Clothing 



 

 

 

32. Erin and her mother are putting together an Income and Expense Statement for Erin to use as she 

applies for a college scholarship. Which income source does she NOT need to include for this 

statement? 

a. Interest earned on her savings account. 

b. Money she received from her grandparents for her birthday. 

c. Social Security income her mother is receiving for her since her father died of cancer last year. 

d. Taxes she paid based on her income last year. 

 

33. Amanda and Marcus just finished their Income and Expense Statement for last month. They 

discovered that they have a net gain. What does this mean and what should they do? 

a. Amanda and Marcus are spending more money than they are earning. They need to find a way 

to balance their income and expenses by spending less on non‐contractual expenses. 

b. Amanda and Marcus are earning more money than they are spending. They could place 

additional money in savings and/or spend it on other expenses. 

c. Amanda and Marcus are spending more money than they are earning. One of them 

should consider getting a second job for a time to help boost their income. 

d. Amanda and Marcus are earning more money than they are spending. They should 

increase spending for non‐contractual items to bring their income into balance with the 

expenses. 

 

Spending Plan Questions 

 

34. Diana and Aaron have decided to develop a spending plan to help them gain control over their 

finances. Which of the following statements is NOT TRUE about spending plans? 

a. Spending plans are used to record planned income. 

b. Spending plans are used to record planned expenses. 

c. A spending plan includes items NOT usually included when creating a budget. 

d. When creating a spending plan, it is recommended that you examine your trade‐offs 

and opportunity costs. 

 

35. Chase has decided to work with a spending plan so he can build up an emergency fund for when he is 

in college. He learned in class that he could probably reduce his spending the most by looking at his 

non‐ contractual expenses. Which of his expenses best fit that category? 

a. Cell phone bill, gasoline, and car payment 

b. Internet bill, entertainment, and clothing 

c. Motorcycle payment, food, and cell phone bill 

d. Gasoline, food, and entertainment 

 

36. When is your spending plan complete? 

a. When you have allocated all your income into categories for the month. 

b. When you have all of your current income and expenses recorded. 

c. Spending plans are always under revision so they are never complete. 

d. Spending plans are complete each December 31st as one year ends and another year begins. 

 

37. Michael wants to develop a spending plan for himself to use during his final year of high school. What 

will he need to do as his FIRST step? 

a. Decide what income and spending categories would reflect his values, needs, and wants. 

b. Decide how much money he can spend for each of the bills he pays each month. 

c. Track his current income and expenses. If he has already created an Income and 

Expense Statement then he has completed this step. 

d. Develop a control system that will work with his life style. 

 

 



 

 

 

38. If expenses were to exceed income on a spending plan, what would be a financially smart solution? 

a. Decrease expenses 

b. Use a credit card more often 

c. Earn less income 

d. Increase purchases 

 

Choose to Save 

 

39. Kylee’s Personal Finance class has been discussing the importance of understanding liquidity and she is 

trying to explain the term to another student. Which statement is the most correct description of 

liquidity? 

a. How quickly and easily an asset can be converted into cash 

b. The amount of savings available 

c. A measurement of how much a person or household owns once all debts have been paid 

d. The amount of money needed to pay for the necessities and comforts currently enjoyed 

 

40. When taking advantage of the time value of money, which of the following is most likely to result in 

the largest return? 

a. Invest a large principal amount of money and then make no additional investments. 

b. Invest as long as possible and at the highest interest rate possible. 

c. Invest a small amount of money for a short period of time at the highest interest rate 

possible. 

d. Invest at a high interest rate because interest is the only factor that affects return. 

 

41. Simple interest is best defined as: 

a. Interest earned on the principal investment 

b. Any form of interest earned from saving or investing 

c. Earning interest on interest 

d. The effect interest has on the total return on investment 

 

42. Dylan is preparing a presentation about saving and the presentation rubric says that he must include an 

explanation of compounding interest. Which of the following statements would be the best one for him 

to include to show that he understands compounding interest? 

a. Interest earned on the principal investment 

b. Any form of interest earned from saving or investing 

c. Earning interest on interest 

d. The effect interest has on the total return on investment 

 

43. When a goal has been set to save $100.00 a month for an emergency fund of $2000.00, giving up 

food from the vending machine to achieve that goal is the: 

a. opportunity cost 

b. interest 

c. specific part of the SMART goal 

d. trade‐off 

 

44. Which statement best reflects the philosophy of “pay yourself first”? 

a. An individual should save whatever money is left over after paying monthly bills. 

b. An individual should pay all fixed expenses before paying flexible expenses. 

c. An individual should set aside a predetermined amount of money for saving before using any 

money for spending. 

d. An individual should spend money on the items and activities enjoyed in life before paying 

any other expenses 

 



 

 

 

Savings Tools 

 

45. In relation to the other options, how liquid is a savings account? 

a. More liquid than cash 

b. Less liquid than mutual funds 

c. More liquid than a Certificate of Deposit 

d. More liquid than a checking account 

 

46. Hannah needs a savings tool to help her manage her everyday purchases. The savings tool needs to be 

very liquid and accessible. Which of the following savings tools should Hannah choose? 

a. Certificate of deposit 

b. Checking account 

c. Money market deposit account 

d. Any of the above savings tools would help Hannah 

 

47. Which of the following statements correctly describes the security level of savings tools? 

a. Savings tools are not secure because they have a high risk of losing money. 

b. Savings tools are secure because they are protected by the U.S. government against loss. 

c. Savings tools are very secure because there are not risks involved with saving or investing. 

d. None of the above is true.  It would be safer to keep the money at home in a shoe box. 

 

48. Brett plans to save money toward purchasing a car. His co‐worker is telling him about a money 

market account he has that offers a tiered interest rate. What is Brett’s co‐worker talking about? 

a. The amount of money he earns depends on the balance, i.e. the higher the account balance 

the higher the interest rate he would earn. 

b. The amount of money he earns depends on the number of accounts he has at the 

depository institution, i.e. the more accounts he has, the higher interest rate he will earn. 

c. Brett’s co‐worker is talking about something that is illegal. A tiered account is promoted by 

scam artists who trick people into investing money in hopes of earning higher rates over time. 

d. The rate of interest earned increases over time, i.e. leaving money in the account for 3 

months would earn a lower interest rate than leaving money in the account for 12 months. 

 

49. Which of the following is a feature of a certificate of deposit (CD)? 

a. Funds deposited in a CD are held for a certain length of time. 

b. Funds deposited in a CD have tiered interest rates. 

c. Funds deposited in a CD are very liquid. 

d. Funds deposited in a CD can be accessed via check or debit card. 

 

50. Which of the following is a feature of a money market deposit account? 

a. No minimum balance requirements 

b. Unlimited transactions every month 

c. Tiered interest rates 

d. The money must remain in the account for a specific period of  time 

 

Credit Reports and Scores 

 

51. Becky no longer wants to use her Clothes‐R‐Us store credit card. What is the best thing she could do 

with the credit card? 

a. File the credit card away for use at a later time. 

b. Let a family member take over the credit account so her credit score will not be affected. 

c. Keep the credit card in her wallet in case she needs proof of identification. 

d. Close the account by phone and in writing, then destroy the card. 

 



 

 

 

52. When may a person view his/her credit report for free? 

a. At any time and an unlimited number of times 

b. Once a year, from each of the three main credit reporting agencies 

c. A person may not review his/her credit report 

d. If a person has sufficient financial resources 

 

53. When Bryce attempted to borrow money at the bank, he learned that his credit score is low. 

Which statement best describes what this is likely to mean for Bryce? 

a. The interest rates on his loan will be lower, since his credit score is low. 

b. The purchase price of the item he needs the loan for will be higher due to his low credit score. 

c. The monthly loan payments will be lower due to his lower credit score. 

d. The interest rates on his loan will be higher, since his credit score is low. 

 

54. Which is NOT an example of a data furnisher? 

a. Landlord 

b. Credit card company 

c. Utility company 

d. Medical provider 

 

55. Jake’s credit application has been declined because of his negative credit history. Which statement 

is most likely to be true? 

a. Jake pays his bills consistently and on time. 

b. Jake has applied for 4 credit cards and a car loan in the past 6‐weeks. 

c. Jake has received 3 traffic tickets in the past 2 months. 

d. Jake holds 2 store credit cards, a bank credit card, a car loan, and a mortgage 

 

56. Which of the following is NOT included in an individual’s credit report? 

a. Current and past addresses 

b. Account balances 

c. Bankruptcies and foreclosures 

d. Medical information 

 

57. Edward wants to develop a positive credit history. How should he do this? 

a. Maintain reasonable amounts of available credit 

b. Have one type of credit account 

c. Pay cash for the majority of purchases 

d. Open credit accounts in his parents’ names 

 

58. Jenny is 18‐years‐old and has applied for credit for the first time. Her credit application was declined 

because she has no credit history. What would you recommend Jenny do to begin to build a positive 

credit history? 

a. Jenny should acquire several credit cards to establish that she can manage them responsibly. 

b. Jenny should obtain a secured credit card. 

c. Jenny should re‐apply for the same credit but include a letter of recommendation from 

someone who knows her well and can vouch for her character. 

d. Jenny should apply for a different type of credit. Since she was applying for a bank loan, 

she should apply for a credit card. 

 

Credit Basics 

 

59. Evan is writing a scholarship essay about the importance of responsible money management. He wants 

to explain the meaning of borrowing. Which statement below would explain the importance of 

understanding the process of borrowing money? 



 

 

 

a. When you are borrowing, you are spending future income. 

b. Borrowing is an important part of a responsible financial plan. 

c. Borrowing strongly affects the present self but has less impact on the future self. 

d. Borrowing builds a strong credit history because it requires individuals to file a credit report. 

 

60. The financial counselor that Ariel consulted about her use of credit recommended that she keep her 

use of credit within safe boundaries. Ariel’s financial counselor most likely told her to: 

a. Keep the total amount of money she has borrowed, including her mortgage and her car 

loan, under 20% of her net income. 

b. Keep the total amount of money she has borrowed, including her mortgage and her car 

loan, under 40% of her net income. 

c. Keep the total amount of money she has borrowed, not including her house, under 20% of her 

net income. 

d. Keep the total amount of money she has borrowed, not including her house, under 40% of her 

net income. 

 

61. David earns $5000 per month at his accounting job. He has a student loan payment of $120, a car loan of 

$300. Which statement is true? 

a. David’s total credit payments are higher than the recommended amount for someone earning 

his income. 

b. David’s student loan payment must be subtracted from his car loan payment to 

determine whether his overall credit payments are  within the safe range. 

c. David’s student loan payment is within the safe range but his car loan is not. 

d. David’s credit payments are within the safe range for someone with his income. 

 

62. To answer the essay test question about the meaning of open‐end credit, Ryan should include 

which statement? 

a. A down payment must be made before receiving a loan. 

b. Individuals are allowed to borrow an unlimited amount of money as long as they pay it back 

c. Credit is extended in advance so the borrower does not have to apply for credit each time credit 

is desired. 

d. Payments are equal and required to be paid on a regular basis. 

 

63. Leah is trying to explain the difference between open‐end and closed‐end credit to her roommate. 

Which statement should she include in her description of closed‐end credit? 

a. It is a continuous loan the borrower must repay with a revolving balance. 

b. Equal payments are required on a regular basis until the loan is repaid. 

c. Credit limits vary depending on the loan balance. 

d. Interest rates vary depending on the repayment history. 

 

Understanding a Credit Card 

 

64. Tyler is trying to be responsible in using his new credit card and has heard there is a way to avoid 

paying interest on the things he charges. How can he LEGALLY avoid paying interest when using his 

credit card? 

a. Tyler needs to make sure he pays the minimum balance every month before the due date on 

the credit card statement. 

b. Tyler needs to pay the credit card balance in full every month before the due date listed on 

the credit card statement. 

c. Tyler needs to limit the use of his credit cards to balance transfers only. 

d. Tyler needs to understand that the use of a credit card requires paying interest. There is not 

legal way for him to avoid paying interest if he uses his card during the billing cycle. 

 



 

 

 

65. Sarah will turn 18 next month. She plans to apply for a credit card. Which statement is true? 

a. Sarah cannot obtain a credit card until she turns 21. 

b. Sarah will need to use a special application since she is under 25. 

c. Sarah can only obtain a credit card if she has a co‐signer or proof of sufficient income to make 

the required payments. 

d. Sarah can obtain a credit card by filling out an application as long as she waits until after her 

18th birthday. 

 

66. Paying the minimum payment on a credit card every month will: 

a. pay a large percentage of the total balance owed every month 

b. make the final amount paid substantially higher than the amount initially charged to the card 

c. help the cardholder create a plan for paying off a credit card in a decent amount of time 

d. allow the cardholder to avoid paying any interest charges 

 

67. Megan’s credit card statement indicates that she is now paying a Penalty APR. Which scenario 

best describes what may have happened? 

a. When Megan was participating in her college’s Study Abroad program, she left a friend in 

charge of sending in her January and February payments. Her friend forgot to send the 

payments. 

b. Megan’s credit card payment has been paid in full each of the last 6 months. 

c. Megan’s card had a lower introductory interest rate for the first year and now the interest 

rate has increased, as stated on her contract. 

d. The new computer Megan purchased made her account go over the credit limit for 1 week, 

until the credit card company processed her credit card statement. 

 

Protecting Yourself from Fraud 

 

68. Which of the following is an act of identity theft? 

a. Receiving permission to use a parent’s credit card for school clothes 

b. Wrongfully acquiring and using someone’s personal identification 

c. Taking the identity of another individual as inspiration for a costume 

d. Having the same name as another person 

 

69. Carson’s wallet with his driver’s license, a debit card and his credit card has been stolen. Which of 

the following is NOT something an identity thief might realistically do with this information? 

a. Rent an apartment under Carson’s name 

b. Use Carson’s name during an arrest 

c. Make purchases with Carson’s credit card 

d. Take a college admissions exam in Carson’s name. 

 

70. Ashley plans to do some of her Christmas shopping online. What is a safety tip to follow when she 

is shopping online? 

a. Shred all sales receipts as soon as the item purchased has been received 

b. Use a debit card 

c. Use a credit card 

d. Black out the bank account numbers on the credit card bill before returning it with payment. 

 

71. Matt wants to guard his personal information. Which personal information is LEAST LIKELY to be used 

by scammers? 

a. Phone numbers 

b. Credit card numbers 

c. Bank account numbers 

d. Driver’s license numbers 



 

 

 

72. Charis wants to decrease the risk of fraudulent use of her credit cards. Which strategy would be the 

most effective? 

a. Carrying all credit cards in her wallet so they don’t get lost 

b. Signing the back of her card with her signature and “Please see picture ID” 

c. Giving account numbers over the internet rather than over the phone 

d. Using credit cards for all her purchases so she only needs to pay one bill each month 

 

73. Which is a general rule to minimize identity theft when dealing with credit reports? 

a. Check each credit report at least once per year. 

b. Wait 60 days before disputing any wrong information found in a credit report or on a credit 

card statement. 

c. Keep credit reports in an easily accessible location, so information can be accessed if fraud occurs 

d. Report mistakes to only one credit reporting agency and they will inform the others 

 

74. Which of the following actions will not make an individual vulnerable to identity theft? 

a. Using a computer without updated spyware 

b. Responding to an email from your depository institution 

c. Paying cash for a movie ticket 

d. Throwing mail in the garbage 

 

Major Expenditures 

 

75. In which scenario below should renters insurance be considered? 

a. Steve and Teri have purchased a home in a rural area. 

b. Tim and Hanna are living with his parents in the basement of their home for six months while 

flood damage is being repaired in their home. They are paying his parents rent during the 

time they are living in their home. 

c. Zach and Leah have rented an apartment in an urban area. 

d. Don and Denise are landlords for several rental properties. 

 

76. A rental agreement is often referred to as: 

a. a lease 

b. an amenity 

c. renters insurance 

d. a mortgage 

 

77. Rent is defined as: 

a. the cost of using someone else’s property 

b. the fee charged for performing property management tasks 

c. an advance payment for costs beyond normal wear and tear 

d. the purchase price of a housing unit 

 

78. The equity that you build by making mortgage payments is: 

a. the value of the home after the mortgage debt is subtracted 

b. purchasing a housing unit as rental property 

c. a home loan where the real estate is collateral 

d. the amount of money paid on the home at the time of purchase 

 

79. When making food decisions, which of the following is most likely to be least expensive? 

a. Convenience foods 

b. Fast food restaurants 

c. Ready‐to‐eat foods 

d. Full‐service restaurants 



 

 

 

80. Alyssa is considering purchasing a car and wants to be sure she can afford to drive it during the 

school year when she doesn’t have a job. Which expense WOULD NOT be considered part of the 

total transportation expenses? 

a. Automobile payment 

b. Fuel 

c. Parking 

d. Depreciation 

 

81. Brett borrowed money to purchase a vehicle without making a down payment and now he owes more on 

the vehicle than it is worth. This situation is referred to as: 

a. depreciation 

b. being upside down on the loan 

c. leasing 

d. a hidden cost 

 

82. Melissa needs a vehicle and is considering leasing one. This means: 

a. She would be purchasing the vehicle by making payments over time. 

b. She would be renting the vehicle by making payments over time, although the vehicle title 

would remain with the lease grantor. 

c. Her depreciation costs will likely be higher. 

d. She will need to pay a larger down payment to offset the lease agreement fees. 

 

83. Chad has decided to rent an apartment and is gathering information to be sure he has enough money 

saved for all his move‐in expenses. His landlord explained to him that he would need to pay a fee to 

cover any potential damages that might occur while Chad is living in the apartment. This fee is called 

the: 

a. rental agreement 

b. down payment 

c. amenities 

d. security deposit 

 

84. Shelby is working on her spending plan and would like to spend less on her food for 6 months as she 

saves toward purchasing a more reliable vehicle. As she makes her plan, which factor would be least 

important to consider: 

a. How much time she has available to prepare food. 

b. The skills she has acquired for preparing meals. 

c. The nutritional value of the foods she purchases. 

d. Her personal preferences 

 

Financial Decisions Questions 

 

85.  Whitney is shopping with her mom and they are deciding on clothing to purchase. Which scenario 

BEST represents the purchase of a NEED? 

a. Whitney is being inducted into the National Honor Society at her high school. Students have 

been directed to ‘dress nice’. Whitney has a dress she wore to a wedding last year that still 

fits but her mom thinks she needs a new one to celebrate this occasion. 

b. Whitney has been selected to attend a national leadership conference and has been 

instructed that she will need to dress ‘professionally’ for one of the tours. She plans to wear 

her new jeans and a t‐shirt that has the logo of the leadership conference on it. Her mother 

thinks she needs to purchase something more appropriate. 

c. Whitney has several pairs of jeans in her closet but when she and her mom were shopping, 

she found some at an excellent price that really fit her well. Her mom agrees that with these 

jeans at this price, they need to purchase a pair. 



 

 

 

d. Whitney will be traveling to Europe with a youth ambassador program this summer. She has 

been instructed to pack a rain jacket. The rain jacket she already owns does not have a hood 

since she always uses an umbrella in rainy situations. Her mom believes she needs to 

purchase a hooded rain jacket because it would be more convenient. 

 

86. Erica wants her class project to reflect her values. Which items would be best to include? 

a. Things that she intends to acquire, do, reach or accomplish in the near or distant future. 

b. Things that are necessary or essential for life and survival. 

c. Things that reflect her fundamental beliefs about what is worthwhile and important to her. 

d. Things that are unnecessary but desired, which increase the quality of her life. 

 

87. Which of the following is likely to have the least influence on an individual’s values? 

a. Media 

b. Family 

c. Religious affiliations 

d. Grade average 

 

88. Which of the following factors is not influenced by values? 

a. An individual’s choice of friends. 

b. An individual’s daily decisions. 

c. An individual’s life cycle position. 

d. An individual’s financial decisions. 

 

89. Megan’s mother suggested that she was experiencing the consequences of her trade‐off regarding 

a decision she made to purchase a dress for prom. Which situation does Megan most likely find 

herself in for her mother to have made this comment? 

a. Megan had shopped at several stores when she found the prom dress of her dreams and 

purchased it. She used the money she had saved for the prom dress PLUS most of the 

money she had saved for replacing the tires on her car. Now the tires need replacing and 

Megan is short on the cash needed to do the job. 

b. Megan had shopped at several stores when she found the prom dress of her dreams. She 

checked online and found a coupon that enabled her to save 30% when she returned to the 

store to purchase the dress. 

c. Megan had shopped in several stores and found six prom dresses she liked a lot. After 

much deliberation, she chose the dress that was the least expensive of the 3 she liked 

best. 

d. Megan had shopped for her prom dress in the store her mother recommended. She found 

two dresses she liked a lot. Megan purchased the one that was the most comfortable even 

though it cost $28 more than the other one. 

 

90. Ian has been shopping for a different vehicle for the past several months. He needs something 

reliable and would really like something with a nice sound system. He and his parents have talked 

about how much he can afford and he plans to stay within the price guidelines he and his family 

have set. Ian was analyzing the opportunity cost of a trade‐off regarding which car to purchase. 

Which situation best represents what he might be thinking through? 

a. Ian is comparing new vehicles at two car dealerships. He was able to find nearly identical cars 

at nearly identical prices. One dealership is 20 miles away and the other dealership is 30 

miles away. 

b. At a local dealership, Ian has found two different cars that meet his needs. The first car 

has a better sound system than the other. The second car has 20,000 fewer miles on it. 

c. Ian has been shopping for a vehicle online. He finds something that would meet his needs 

being sold by an individual near him. He would be able to purchase this car for less than he 

would have paid for a comparable vehicle at a car dealership. 



 

 

 

d. Ian’s older brother is trading vehicles and offers to sell Ian his used vehicle. This vehicle 

would meet Ian’s needs and he knows the service history of the vehicle is excellent. 

 

Setting Financial Goals Questions 

 

91. Kaylee will save her allowance of $25 per month to purchase a $150 mp3 player in six months. This 

is an example of what type of goal? 

a. Short‐term goal 

b. Long‐term goal 

c. Mid‐term goal 

d. This is not an example of a goal. 

 

92. Mark and Susan, a recently married couple with full‐time jobs, set a goal of putting $200 in savings 

every month to make a down payment on a home in five years. What type of goal have they set? 

a. Short‐term 

b. Intermediate 

c. Long‐term 

d. Unrealistic 

 

93. Amber’s academic adviser has asked her to set 3 academic goals for this semester. These goals are 

MOST LIKELY to be accomplished if: 

a. Amber discusses her goals with her parents. 

b. Amber lets her friends set her goals. 

c. Amber writes her goals down. 

d. Amber thinks about her goals weekly. 

 

94. Jenna is wondering how she can improve her financial well‐being. Which of the following would 

contribute the most to her financial well‐being? 

a. Take a personal finance class to learn how to manage her money. 

b. Pay her grandma back the money she borrowed to take a school trip last year. 

c. Talk to her friends about how to manage her money better. 

d. Open another checking account to help her organize her money. 

 

95. When comparing and contrasting savings and investing, which of the following is true? 

a. Savings is used to pay for long‐term goals, while investing is used to pay for emergencies. 

b. Savings is less liquid than investing. 

c. Savings provides the foundation for financial security, while investing is used to pay for 

long‐ term goals, such as retirement. 

d. Saving and investing both help a person stay at their current level of living. 

 

96. Jenny is 18‐years‐old and has applied for credit for the first time. Her credit application was 

declined because she has no credit history. What would you recommend Jenny do to being to 

build a positive credit history? 

a. Jenny should acquire several credit cards to establish that she can manage them responsibly. 

b. Jenny should obtain a secured credit card. 

c. Jenny should re‐apply for the same credit but include a letter of recommendation 

from someone who knows her well and can vouch for her character. 

d. Jenny should apply for a different type of credit. Since she was applying for a bank 

loan, she should apply for a credit card. 

          

97‐100 Fill in the missing acronyms: 

      S = Smart        M  =_______________          A =_______________        R =_______________            T =_______________   

 


